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Throughout the year, America wrestled with the anxiety 
of not knowing who the next President would be, and 
which party would be in charge. The two parties repre-
sented very different paths regarding policies and gov-
ernance. November 5th finally arrived, and we had the 
answer. Now we know that Donald J. Trump has won, 
and he has given us some ideas regarding his policies. 
The big question has been answered, but now we must 
determine how many of those policies will he be able to 
implement and what will be the impact on the economy 
and the markets. In this newsletter, we will focus on 
three main policy objectives: tariffs, "drill baby drill", 
and deportation to reduce the cost of illegal immigra-
tion. 

WHAT ARE TARIFFS?  

Tariffs are taxes imposed by a government on goods 
and services imported from other countries. They are a 
form of trade regulation that can serve multiple purpos-
es. 

TYPES OF TARIFFS - There are two main types of 
tariffs: 

 

 

FUNCTIONS OF TARIFFS - Tariffs serve several 
key functions: 
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WHAT ARE THE AIMS OF TARIFFS?  
 

Tariffs are intended to protect local industries by mak-
ing imports more expensive and driving consumers to 
domestic producers.  

the United States at lower 
prices than they charge at home, often in an attempt 
to drive competitor 
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Section 232 of the 
Trade Expansion Act of 1962 allows the president to 
raise tariffs on certain goods 

WHAT  IS TRUMP’S  
‘DRILL BABY DRILL’ POLICY? 

 

 

·  

·  

·  
 

 

· Attracting investment in the energy sector 
· Boosting related industries such as manufacturing 

and transportation 

 
 

How much does illegal immigration cost the U.S.    
each year? 

 
Annual Cost Estimates 
 

 

 
 

If the President can keep the Republican House and Senate, 
with their very thin majorities, unified then he. can accom-
plish much. However, the Republicans are unlike the Demo-
crats who march to the same drumbeat. The expression 
"herding cats" best describes the effort to get the Republicans 
to have unanimity on anything. Although, miraculously Don-
ald Trump did it when he got the two House holdouts to vote 
for Mike Johnson to remain Speaker of the House. 

The success of his second term depends upon the continued 
support of Congress. If the President can keep them in line 
then he can implement the three policies mentioned above 
along with tax cuts and rolling back regulations. It's a big "IF" 
but that would make the 47th President very successful. 

*In writing this article, I relied upon AI for statistical information  & other data. 

OUTLOOK 
     The last two years, 2023 and 2024, have been strong market years. There has not been a market correction (defined as 
a 10% pullback) since the bear market of 2022. The reason given for this outperformance is the incredible amount of 
government spending and money creation that eventually found its way to the stock market. This pattern is unsustaina-
ble; the economy over this period of time was up a more moderate 2.6% to 2.7% annually. As we know, the market ulti-
mately is driven by growth of earnings, not by excessive government spending, so where do we go from here? 
 

     First of all, with a dramatic change in governmental policy, we are likely to experience more volatility. A 10+% cor-
rection is probable, but not a bear market because earnings should be steadily improving. If the new administration is 
able to get its policies implemented along with lower taxes and lessened regulations, that will bode well for the future. 
After some corrective action we believe that the year will wind up with a gain in the upper single digit to lower double-
digit percentage. This view could always change as events unfold or due to an unforeseeable "black swan" type event. 
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